Queensland
- Government

Departmant gfi:. .
Infrastricture ang Planning

Ourtef. TNI34352/MH39/DIP
13 AUG zuie

Mr'Ken Smith
Director-General 7
Depariment of the Premier and Cabinet
PO Box 15185

City East QLD 4002

Dear Mr W/E*L

The Department of Infrastructure and P lanning (DIPY, in patinership with the Department
of Mines and Puergy (DME)Eerptsen s0) Calet =

=Min relation to the production of Liquefied Natural Gas

(.NG) in Queensiand.

There is significant private interest ifi the esfabiishment of this industry which is new to
Queensland and which has both potentia) betefits and costs to the State. The benefits and
costs of this :industr.y need to be identified and evaluated before a policy position can be
formulated.

Queensland has the potential to suppiy well in excess of local demand and consequently
the existing product sells for the cost 6f production plus a small profit margin. This low
price is of benefit to present and potential fiiture industry. The establishment of a LNG
export industry would bring this gas into global energy market parity,

Die to the complexity of this issue 1 am secking to establish an inter-agency team
comprising senior departmental staff who can provide strategic advice on the needs of
their agencies. The members of this group would act as the key point of conitact for the
coordination of comments from their agency to the DIP/DME project team. The inter-
Agency fcam will be referred to as the Senior Government Agency Steering Group and

wili have 2 significant role in shaping this important policy.

Executive Building

100 Geerge Sireet

PO Box 15000

Cily Enst Quéensinnd 4002
Telephotie+51 7 3227 8548
Facsimile +61 73224 4683

Website wawvw. dip. gld.eaii.piy

ABM 25 166 523 889
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The group will be supported by a project team and through various working groups
established to inform the project.

I anticipate that meetings will be monthly during the initial phases of the project and on
an as needs basis as the project progresses. "

As your agency is a key stakeholder in the policy development process, I would like to
invite you to nominate a senior staff member to participate in the Senior Goveémment
Agency Steering Group. 1would ask that you arrange for the name and cenitact details of
your agency’s nominee to be provided to Mr Mal Hallmuth, Executive Director,
LNG Project, by 26 August 2008. Mr Hellmuth may be contacted on 3404 8302 or via
email at mal.hellmuth@dip.qld.gov.au.

I look forward to your agency’s participation in this important project.

Yours sincerely

Colin Jensen
Cdordinator-General
Director-General
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For reply please quote: NL/ ECP — TF/08/8254 — DOC/06/19807
Your reference; TiV134362/MH39/DIF

Mr Colin Jensen

Coordinator-General

Director-General

Department of [nfrastructure and Planning
PO Box 15009

CITY EAST QLD 4002

Dear Mr Jensen

Thank you for your letter of 13 August 2008 Exempt Sch.3(1) Cabinet before commencement of RT!I
Liquid Natural Gas (LNG) industry ueansiand. a

N

As you are aware, the LNG industry is showing significant and increasing interast in invesiing in
Queensland, It is critical the State is upfront and clear on its policy regarding/the industry, both
in terms of providing certainty to the industry itself, as well as the broader Cusensland
community.

| note your propasal to form a Senior Government Agerncy Stearing Group to assist in guiding
development of the State's LNG indusfry policy. | would like to nominate Mr Dennis Molloy,
Executive Director, Economic Policy as the represeritative for the Department of the Premier
and Cabinet. Mr Molloy can be contacted on telephone (27) 3224 5870 or via email at
dennis.molloy@premiers.qld.gov.au.

| look forward to hearing news of progress n reiation to developing the State’s policy on the
LNG industry.
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Yaours sincerely

Ken Smith
Director-General

cc Mr Dan Hunt, Director-General, Department of Mines and Energy

Department of the Premier and Cabimet Page 2
of 2
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Queensliand
- Government

Department of
Infrastructure and Planning

Curref: 09/4166
12 FEB 2008

Mr Ken Smith

Director-General

Department of the Premier and Cabinet
PO Box 15185

City East QLD 4002

Dear Mr}nﬁ/feﬂ

The Queensland Premier, the Honourable Anna Bligh MP, has initiated the establishment
of a high level group that will provide direction and facilitation to address issues
associated with the development of a liquefied natural gas (LNG) industry in Queensiand.

1 will chair this group which will include the Directors-General of the Departments of the
Premier and Cabinet, Transport, Mines and Energy, the Environmental Protection
Agency, the Under Treasurer, representatives from LNG projects in Queensland and the
Chief Executive Officer of the Gladstone Ports Corporation.

As Coordinator-General, I am also responsible for the facilitation and coordination of the
Queensland Government’s response to the proposed LNG industry. To ensure that this
response is well considered and represents the interests of the whole of the Queensland
Government, 1 have established a nmumber of cross departmental working groups to
provide direction on a range of LNG issues.

The working groups’ aliow government to address issues associated with the LNG
industry on a considered and collective basis. The establishment of the high level group
will assist the existing processes and ensure further industry input to the government’s
LNG industry response.

The first meeiing of the high level group has been scheduled for 24 February at 3pm. The
meeting will bs held in Room 12.39, Level 12, Executive Building, 100 George Street,
Brisbane:,

Execufive Building

100 George Street

PO Box 15009

City Bast Queensland 4002
Telephone +i1 7 3227 8548
Facsimile +61 7 3224 4683

Wehsite www.dip.gld. pov.au

ABN 25 166 523 889
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1 would like to invite you to attend this meeting or send a suitable senior member of your
organisation to participate in the discussions. Due to the number of parties involved in
the LNG industry, only one representative pet company can be accommodated.

An agenda for the meeting will be forwarded soon. If you require further information,
please contact Mr Mal Hellmuth, Executive Director, LNG Projects, Department of
Infrastructure and Planning on 3404 8302 who will be pleased to assist.

Yours sincerely

D D

Colin Jensen
. Cobrdinator-General
Director-General -

Page 2 of 2
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DIRECTOR-GENERAL’S BRIEFING NOTE Tracking Foider No.
Policy

Document Na,

To: Director-General Approved ! Not Approved / Noted

Addressee
Date ... .

Date: 23 February 2009
Subject: Meeting of LNG high level group

» RECOMMENDATION

— That you note the following information for your attendance at the first meeting of the LNG
high level group on Tuesday 24 February.

« KEY ISSUES

~ The meeting will cover practical issues associated with the formation of the group and its
operation. [n addition, two substantive issues are listed for discussion. Caretaker
conventions will limit the nature of these discussions.

Domestic gas supply/dermand

— The development of an LNG industry gives rise to a range of policy issues for the future
Queensland Government. Not least of these are higher gas prices as the LNG industry
links Queensland gas market to the world gas market.

— To date, work has been based on policy objectives established by the incumbent
Government. This has included an intention to increase the level of domestic gas
consumption and reguiring the CSG/LNG industry to contribute towards tha ‘necessary
infrastructure to achieve this.

Opportunities for shared infrastructure and sites

— Specific infrastructure required to establish an LNG industry includes transmission pipelines
from gas fields, water processing facilities and pipelines, liqguefaction plants, bridge access
to Curtis Island, roads, load out jetfies and dredged channels.

— Curtis [sland and nearby sites have been the Government's preferred location for LNG
plants. A Master Planning process for the area is underway,

— The approach taken to date has been aimed at ensuring differeint proponents LNG facilities
are collocated and/or shared where possible. The Departiment-ofinfrastructure and
Planning focus is currently planning for common user infrastructure on and around Curtis
Island.

— Similarly, the current approach has been aimed at/coliccation of CSG transmission lines
coupled with the establishment of third party access arrangements.

« CONSULTATION
~ Department of industry and Planning.
« BACKGROUND

— A high-level Government/industry group wa¢ formed in response to concerns about
cooperation and Government coordination of various LNG projects in Queensland.

Commerits

Alex Beavers clign Ofar
lArea: - Economic Policy documented in nofes in TRIM
[Teizphone: 340 56683
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DIRECTOR-GENERAL'’S BRIEFING NOTE Tracking Fokder No.
Policy

Document No.

Deputy Director-General
Policy

chiun Officer; Paul Sariban  Approvals by Direcior / ED /DDG
Wrea: Economic Policy documented in notes in TRIM
[Teieprione:340 56663
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1 Premier of Queensland

l g FEB 2009 Executive Building
For reply please quote: EP/GM — TR/09/407 — DOCA0Y/6026 100 Goorge Sireet Brishane
Your reference: #402965 Imz:kie PO Box 15185 City East

Queensland 4002 Australia
Telephona +61 7 3224 4500

Mr lah Brusasco AM Faesimile +61 7 3221 3631

. Email ThePremiert iers.qgld.gov.
Chairman Vir:e;s!!e mﬁﬂfgiz:ﬁ.gmlwgg: ™
Gladstone Ports Corporation
PO Box 259
GLADSTONE QLD 4680

s,

Thank you for your letter of 5 January 2009 in which you propose the establishment of a
coordination steering group to progress issues associated with the establishment of
Liquefied Natural Gas (LNG) projects in Queensland.

As you know, the Coordinator-General is leading the QQueensland Government’s
response to the proposed LNG industry. A dedicaied LNG Projects Unit has been
established within the Departrment of Infrastructure and Planning led by Mr Mal
Hellmuth reporting directly to the Coordinator-Ceneral.

| have instructed the Coordinator-General to esiablish a high-level steering group which
will meet for the first time on 24 February 2009. Membership of the steering group will
include the Directors-General from the Departments of the Premier and Cabinet,
Transport, Mines and Energy, the Environmental Protection Agency, the Under
Treasurer and representatives from LNG projects in Queensland. It would be
appropriate for the Chief Execuiive Cfficer of the Gladstone Ports Corporation to
participate on the steering group.

| expect the Steering Group to provide well considered direction and facilitation to
address issues associated with the LNG industry development in Queensland.

The Coordinator-General has also established several cross-departmental working
groups to ensure seainless Government assessment processes.

[ look forward t0 your future participation in Queensland’s LNG industry. If you require
any further information, please contact Mr Mal Hellmuth, Executive Director, LNG
Projects, Department of Infrastructure and Planning on (07) 3404 8302.

Yaurs sincerely

ANNA BLIGH MP
PREMIER OF QUEENSLAND

Queensland
Government
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= Ph: 46174976 1333 «Fax: 461749723045 19 Yarroon SUPQ Box 250, Gladstans QLD 4680, AUSTRALIA  » wiw.gpclcom.ad

Gladstone Ports Corporation

Growth, ﬁ(qspeﬂ'fb;, Commu»fv‘b;.

#402965 Imz:kle

5 January 2009 -

The Hon Anna Bligh MP
Premier of Queensland
PO Box 15185

CITY EAST QLD 4002

Dear Premier
PROPOSED LNG INDUSTRY — PORT OF GLADSTOMNE

The proposed multi-billion dollar LNG industry for the Port of Gladstone provides a unique
opportunity to create a third major pillar for tiva economy-of theGladstone reglon dominated
by the coal and aluminlum industry.

Such a diversity of Industry will help ¢iishion the Gladstone reglon against significant
gconomic downtumns as is currently-being experienced.

It also offars the potential for 2 $30bill economic investment decision for Queensland in 2009.

However, with seven current LNG Industry proponents and with a significant degree of LNG
company ownership fluidity & unresolved project ownership, only strong high level
Queensland Government isadership and project approval coordination can help ensure the
expedlent establishment of this massive industry for the benefit of . Queensland.

The most-advanced project proponents, Santos, the BG Group and LNG Ltd are all intending
te commence construction in late: 2009 orin early 2010,

To achieve these tirmelines:a range of project appravals and major infrastructure issues and
policy framewarks need to be resolved for these Projects of State Significance.

At the Pott level, these Involve the facllitation of a major dredge spoil area, project cargo
dsi.very and assembly and water transportation facilities. for construction personnel and:
resaiution of Portrules for the safe movement of LNG ships within the Port.

As you are aware, the State is coordinating land based common user infrastructure issues,

the provision of project sites and is resolving policies surrounding LNG royalties and supply:
provislons.

i i, i e e, boapoesie ] - mreanny it

e

g

xGladstone Ports Corporalion Limited = ACN'131°965886 « ABN 96 263 788 242
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-2
To help faclitate resolution of these issues in the: expedient manner required, GPC suggests
that a highest leve! coordination steering group be established within your Govemment which
includes the CEO of the Gladstone Ports Corporation. :
“Yaur support for this approach is sought,

Attached is the current status of the seven projects along with a Briefing Paper severing a
number of relevant coordination issues.

Yaurs sincepély

IAN BRUSASCO AM

CHAIRMAN

Copies to:

The Hongurable:Andrew Fraser MP The Honourahla John Mickel MP
Treasurer Minister-for Transpot, Trade, Employment
GPO Box 611 And Indusiriai- Relations

BRISBANE QLD 4001 GPO.Box 2644

BRISBANE QLD 4001

» Gladsione Porls Corporation Limit;e'!cl. -~ACN131.965896 = ABN96263 788 242
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Pages 12 through 18 redacted for the following reasons:

Act does not apply Schedule 1, Section 14



BG AUSTRALIA

5 December 2008

Mr Ken Smith Mr Colin Jensen

Director-General Coordinator-General and Director-General
Department of Premier and Cabinet | Department of Infrastructure and Piznning
PO Box 15185 . PO Box 15009 '

City East Qid. 4002 City East Qld. 4002

Dear Ken and Colin,

At the meeting between the Premier and Mr Frank Chapman, Chief Executive of the
BG Group, on 19 November 2008, they discussed the.need to develop a pracess for
the resolution of issues that are significant fo the timely development of BG's
‘Queensland Curtis LNG Project. At that time the Premier indicated her willingness to
commit to such a process

Foliowing that meeting Mr. Chapman has written to the Premier (please see attachéd) '
confirming BG’'s interest in seeing the issue resclution process created by the
establishment of a “high level group” as soon as possible.

| am now writing to you fo seek your cooperation in expediting the establishment of the
“high level group”.

In our view this “high level group” would not t3ke over negotiations but rather oversee

- and deal with difficult issues. It is not sur intentian to subvert proper approval or policy
processes. There are significant mattets that require urgent attention and that cross -~
departmental boundaries that we propase b addressed by the “high level group”.

Currently, BG and the Govemnmen! dea! with issues on an ad hoc basis. We have fo
make commitments on particular issies in isclation. We are cumently faced with
requests from different Governmeni agencles that sum up to very significant figures.
Ultimately, this could jeopardise the economic proposition of the project.

As indicated in Mr. Chapman’s letter, BG is targeting the resolution of a significant
suite of issues by 30 March 2009. This is to facilitate the launch of the Queensland
Curtis LNG project on schedule to capture the LNG market window and, importantly,
position Queensland atead of competitors elsewhere in the Asia Pacific region.

In this context we feel it would be productive for the “high level group” to begin to
understand issu2s ¥ an on-going way rather than wait until the penultimate moment to
clarify issues. .

To this end i believe it would be useful if we could bring together the "high level group”
prior to-the end of 2008 to agree a process and to identify a list of issues that we would
seek lo seifie by the end of March 2009.

[ hope ihat this approach and package of issues can include measures to give us-all
confidence that the project can proceed with value fairly distributed and impacts
properly managed.

BG AUSTRALIA
Level 2, 10 Felix Street.
Brishane Qid 4000
) Tel+51 7 3837 8000
BG Australia—a BG Group business www.86-Group.com ABN 72 114 818 825 Fax +61 7 3837 8001
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| have been charged by BG to lead our side and expect that | will be joined by probably
two of my senior colleagues.

To ensure that these important discussions are able to move quickly and with the
appropriate authority | suggest a core team of Director General level for the relevant
departments.

Could you 'please advise who you propose to lead and represent the Governmernt for
these discussions.

1 will contact your offices soon to make arrangements for a preliminary meeting to plan
implementation of the proposal from Frank Chapman to the Pretwier and identify the
list of issues to be addressed.

Yours sinceraly,

/({q/?o’/ oy,

David P. Maxwell
MAMNAGING DIRECTOR
BG AUSTRALIA
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1 Decemiber 2008

The Honorable Anna Bligh
Premier of Queensland
Executive Building

100 George Street
BRISBANE

Queenstand 4000
Australia

Dear Premier j gf(? 5— )
Thank you for taking the time to meet me on 19 November.

As T outlined to you, BG Group continues to be absolutely conmitied to the Queensland Curtis
LNG Project and we are determined to work with the Queensland -Government to bring the
project to fruition. We remain on track to make a final investment decision by late 2009/carly
20140, with first LNG scheduled for late 2013.

To reach these milestones, there are some key issues which need resolution: acquisition and
tenure of land on Curtis Island; incremental infrastructare requirements and; coal seam gas
royalty.

Our ambition is to reach agreement with your Government on this agenda by end March 2009, I
propose that we bring all these issues together in one niegotiating remit and give responsibility for
reaching agreement 1o teams from BG and your Gevermnment. David Maxwell will lead for BG.

On the broader issue of policy, we share the Government's desire to develop a clear policy
framework for LNG, particularly around gas reserves for the domestic market and domestic gas
prices. We see this as a key foundaﬂop for a robust and secure gas and LNG industry in
Queensland. We would he happy to weork with your Government to help develop this framework -
and will make available the ‘sxperience we have of operating LNG projects in a range of other
countries. We believe that it might be helpful to involve other LNG aspirants in Queensland in
this process.

1 would be grateful for your support for these approaches. Please let me know how you would
like to go forward.

Yours sincerely

Frank Chapman

B GRHEF ¥
Frank J Chiapman
Chief Executive
Thames Valley Park
Reading Berkshire
RGETPT UK
wyw.bg-group.com

Tel  +44{0)18 929 2005

Fax _ +44 (D118 929 2007
ffank.chapman@bg-group, comn

1

Registeted in England 8 Wales Ho. 3600065 Replitered Offics 100 Thames Valley Park'Drive Rezding Beikstife RGETPT
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Premier of Queensland

For reply please quote: EP/GM — TH08/78931 — DOC/08/65728 Executive Building

FEB 2[][]9 100 George Street Brisbane

g . PO Box 15185 City East
Queensland 4002 Australla
Mr Frank Chapman Telephonz +617 3224 4500
. N Facsimile <617 3321 3631

Chief Executive Email ThePremiergpremiess.qld.gov.au
BG Group PLC Weksite www.ihepremler.qld_gov,au

Thames Valley Park
Reading Berkshire
RG6 1PT

UNITED KINGDOM

E 20N

Thank you for your lettér of 1 December 2008 in which you propose the establishment
of a high level group to progress issues associated with your Liquefied Natural Gas
(LNG) project.

Mr David Maxwell, Managing Diréctor, BG Ausiralia, also raised this proposal with my
Director-General, Mr Ken Smith and Mr Colin Jenseh, Coordinator-General and
Director-General, Department of Infrastruciure and Planning, who is leading the
Queensland Government's response to the preposed LNG industry.

| have instructed the Coordinator-Generai o establish a high-level steering group
which will meet for the first time on 24 February 2009. Membership of the steering
group comprises of the Directors-General from the Departments of the Premier and
Cabinet, Transport, Mines and Energy, the Environmental Protection Agency, the
Under Treasurer and representatives from LNG projects in Queensland. The steering
group will also include a rzpresentative from the Gladstone Ports Corporation.

| expect the Steering Group to provide well considered direc¢tion and facilitation to
address issues associated with the LNG industry development in Queensfand. The
Coordinator-Generai has also established several cross-departmental working groups
to ensure seamlass Government assessmernit processes.

| look forward o your future participation in Queensland's LNG Industry. If you require
any further information, please contact Mr Mal Hellmuth, Executive Director, LNG
Projects, Department of Infrastructure and Planning on (07) 3404 8302.

Youis sincerely

ANNA BLIGH MP
PREMIER OF QUEENSLAND

Queensland
» Government
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4 Premier of Queensland

Executive Building
100 George Street Brisbane

PO Box 15185 City East
Queensland 4002 Australia

Telephonre: -+61 7 3224 4500

For reply please quate; EF/GM — THD8/1893 1 ~ DOC/09/6050

9 FEB Z[][]Q Facsimile <61 7 32721 3631
Emall ThePremier@uremiers.gld.gov.au
Mr David Maxwell Webhsite www.ihepremier.qld.gov.au
Managing Director
BG Australia

Level 2, 10 Felix Street
BRISBANE QLD 4000

Liquefied Natural Gas Projects

Thank you for your letter of 5 December 2008 to Mr Ken Emith, Director-General,
Department of the Premier and Cabinet and Mr Colin .Jensen, Coordinator-General and
Director-General, Department of Infrastructure and Planning.

Your praposal to establish a high level groLip to progress issues associated with the
proposed Liquefied Natural Gas (LNG) praiect on Curtis Island has also been raised by
Mr Frank Chapman, Chief Executive, BG Gioup.

The Coordinator-General is leading tive Queensiand Government’s respornise fo the
proposed LNG industry. A dedicaied LNG Projects Unit has been established within the
Department of Infrastructure and Planning led by Mr Mal Helimuth and reporting directly
to the Coordinator-Generai.

| have instructed the Cocrdinator-General to establish a high-level steering group which
will meet for the first time or 24 February 2009. Membership of the steering group will
include the Directors-Céneral from the Departments of the Premier and Cabinet,
Transport, Mines and Energy, the Environmental Protection Agency, the Under
Treasurer and repres=ntatives from LNG projects in Queensland. The steering group
will also include a representative from Gladstone Ports Corporation.

| expect the Steering Group to provide well considered direction and facilitation to
address issues associated with the LNG industry development in Queensland.

The Coordinator-General has also established several cross-departmental working
groups to ensure seamless Government assessment processes.

Queensland
Government
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I look forward to your future participation in Queensland’s LNG Industry. If you require
any further information, please contact Mr Mal Hellmuth, Executive Director, LNG
Projects, Department of Infrastructure and Planning on {07) 3404 8302.

Yours sincerely

ANNA BLIGH MP
PREMIER OF QUEENSLAN

Page2o0f2 -
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BG AUSTRALIA

5 December 2008

Mr Ken Smith Mr Colin Jensen

Director-General Coordinator-General and Director-General
Department of Premier and Cabinet Department of Infrastructure and Planning
PO Box 15185 PO Box 15009

City East Qid. 4002 . City East Qid. 4002

Dear Ken and Colin,

At the mieeting between the Premier and Mr Frank Chapman, Chief Executive of the
BG Group, on 19 November 2008, they discussed the need to develop a process for
the resolution of issues that are significant to the timely development of BG's
Queensland Curtis LNG Project. At that time the Premier indicated her willingness to
commit to such a process

Following that meeting Mr, Chapman has written to the Premier (please see attached)
confirming BG's interest in seeing the issue resolution process created by the
establishment of a “high level group™ as soon as possible.

I am now writing to you to seek your cooperation in expediting the establishment of the
“high level group”. '

In our view this *high level group” would not take over negotiations but rather oversee
and deal with difficult issues. Itis no! cur intention to subvert proper approval or poficy
processes. There are significant matiers that require urgent attention and that cross
departmental boundaries that we propese e addressed by the “high level group”.

Currently, BG and the Governmait deal with issues on an ad hoc basis. We have to
make commitments on particular issues in isolation. We are currently faced with
requests from different Government agencies that sum up to very significant figures.
Ultimately, this could jeopardisa the economic proposition of the project.

As indicated in Mr. Chapman’s letter, BG is targeting the resolution of a significant
suite of issues by 30 March 2009. This is to facilitate the launch of the Queensland
Curtis LLNG project on schedule to capture the LNG market window and, importantly,
position Quéensland ahead of competitors elsewhere in the Asia Pacific region. '

In this context we feel it would be productive for the "high level group” to begin to
understand issties in an on-going way rather than wait until the penultimate moment to -
clarify issues/ o '

To this enid [ believe it would be useful if we could bring together the “high fevel group”
prior o the end of 2008 to agree a process and fo identify a list of issues that we would
sesk to settle by the end of March 2009.

|\hops that this approach and packagé. of issues can include measures to give us all
confidence that the project can proceed with value fairly distributed and impacts
praperly managed. ' '

BG AUSTRALIA
Level 2, 10 Felix Street
Brisbane Qld 4000
Tel +61 7 3837 8000
BG Australfa — a BG Group business waw.BG-Group.com ABN 72 114 815 826 . Fax +81 7 3837 8001
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| have been charged by BG to lead our side and expect that | will be joined by probably
two of my senior colleagues.

To ensure that these important discussions are able to move quickly and with the
appropriate authority | suggest a core team of Director General level for the relevant
departments,

Could you please advise who you prapose to lead and represent the Government for
these discussions.

| will contact your offices soon to make arrangements for a preliminary meeting to plan

implementation of the proposal from Frank Chapman to the Premier and, identify the
list of issues to be addressed.

Yours sincerely,

. ol b

David P. Maxwell
MANAGING DIRECTOR
BG AUSTRALIA
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